State of North Carolina

STATEMENT OF NET POSITION
PROPRIETARY FUNDS

June 30, 2015

(Dollars in Thousands)

Business-type Activities —
Enterprise Funds

Unemployment EPA N.C. State N.C.
Compensation  Revolving Loan Lottery Turnpike
Fund Fund Fund Authority
Assets
Current Assets
Cash and cash equivalents (Note 3)........ccccveeeiieeeiiieennnnen. $ 609,102 $ 221,369 $ 49,005 4,597
INVeStMENtS (NOE 3).....ccoiuiiiiiiiieiiiee e — 195,728 5,136 —
Securities lending collateral (NOte 3).........cccuveeeeeiiiiiiieeeenne 9,161 34,042 5,050 31,590
Receivables: (Note 4)

Accounts receivable, Net...........c.oocveiiiiiiiiiiie e 116,793 — 8,655 13,289

Intergovernmental receivable............c.ccccoviiiiiiiinieens 4,917 27 — 318

Interest receivable............ocveiiiiiiiiii — 3,811 41 —

Premiums receivable................. — — — —

Contributions receivable, net.. 444,740 — — —
Notes receivable..............ccocueeenn. — 77,991 — —
Due from other funds (Note 10)..........cccecvveriiiiiiiiiciiiieennns 20,039 — 5,275 55
Due from component units (Note 18).........ccccceevvveernireeninnen. — — — —
INVENEOMIES. ..ot — — — 1,403
Prepaid ItemS........coiiii — — 651 —
Restricted cash and cash equivalents (Note 3)... — — — —

Total current assets........ccccevvveeriieeinieeennne. 1,204,752 532,968 73,813 51,252
Noncurrent Assets
INVEStMENtS (NOE 3).....coiiuiieiiiiieiiiee e — — 56,718 —
Receivables: (Note 4)

Contributions receivable, Net............cccoccieiiiiiiiieiiiieees 12,177 — — —
Notes receivable. — 1,002,919 — —
Prepaid ItemS........coiiii — — 655 9,268
Restricted/designated cash and

cash equivalents (NOtE 3).........ccceerueieiiiieeiiiee e — — — 3,487
Restricted investments (Note 3)............. — — — 824,542
Capital assets-nondepreciable (Note 5). — — — 437,818
Capital assets-depreciable, net (Note 5) ... . — 126 1,832 762,446

Total NONCUITENE ASSELS.......veiiiiiieiiiieiiiee e 12,177 1,003,045 59,205 2,037,561
TOtAl ASSEES. ...ttt 1,216,929 1,536,013 133,018 2,088,813
Deferred Outflows of Resources
Deferred outflows for pensions............cccccevvieeeiiieeiiice e, — 399 1,471 94
Liabilities
Current Liabilities
Accounts payable and accrued liabilities:

AcCCoUNtS PAYADIE........covieiiiiiiiee e 18,408 6 48,952 12,266

Accrued Payroll........oooueieiiiiii e — — 467 —

Intergovernmental payable..............ccocoviiiiiiiiiei i, 48,279 — — 3,355

Claims payable..........cc.eeeiiiiiiii — — — —
Unemployment benefits payable.............cccooeiniiiiniiinnnn. 2,851 — — —
Obligations under securities lending... e 9,161 34,042 5,050 31,590
Interest payable...........cccocvveiiineenns e ————— — — — 37,692
Due to fiduciary funds (Note 10)..........ccceeiviiireeeeeniiiiiieeeeene — — — 4,727
Due to other funds (Note 10).........ccevrueeeiiiiieiniiieniee e 256 24 10,404 625
UNEAMNEd FEVENUE.......ceiiiiiiiieee ettt e ettt e e e e e 586 — — —
Deposits payable..........ccoviiiiiiiiiiiie e — — — 2,018
Annuity and life income payable (Note 8).. — — 5,136 —
Notes payable (NOte 8).......c.ceeiriiiiriiieiiiieeie e — — — —
Capital leases payable (NOte 8)..........ccccvviiieiiiiiiiiiieeiiies — — — —
Bonds payable (Note 8)................... — — — 8,200
Compensated absences (Note 8).... — 68 192 9

Total current liabilities............ccooviiiiniii e 79,541 34,140 70,201 100,482
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State of North Carolina

Exhibit B-3
Governmental
Activities —
Other Total Internal
Enterprise Enterprise Service
Funds Funds Funds

$ 90,088 974,161 92,426
101,776 302,640 30,958
11,612 91,455 5,070
1,379 140,116 19,329
1,478 6,740 _
63 3,015 13
2,755 2,755 654
— 444,740 —

— 77,991 —

— 25,369 13,472

— — 521
569 1,972 169
3,375 4,026 6,027
180 180 —
213,275 2,076,060 168,639
13,553 70,271 —
— 12,177 —
157 1,003,076 —

97 10,020 —

— 3,487 —

— 824,542 —
11,747 449,565 3,396
73,472 837,876 107,294
99,026 3,211,014 110,690
312,301 5,287,074 279,329
2,635 4,599 3,857
2,936 82,568 8,820
78 545 1,369

5 51,639 —
31,801 31,801 1,612
— 2,851 —
11,612 91,455 5,070
— 37,692 —

— 4,727 —
132 11,441 473
31,711 32,297 8,004
21 2,039 —

— 5,136 —
998 998 —

— — 72

— 8,200 —
1,136 1,405 884
80,430 364,794 26,304
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State of North Carolina

STATEMENT OF NET POSITION
PROPRIETARY FUNDS (Continued)

June 30, 2015

(Dollars in Thousands)

Noncurrent Liabilities

ACCOUNES PAYADIE.....cciiiiiiiiee it
Interest payable...........ccoccveeeeiiiiiiinnnenn.
Advances from other funds (Note 10).......
Annuity and life income payable (Note 8).....
Notes payable (NOE 8).......c.eeeiriiiiiieieiiiieeiie e
Capital leases payable (Note 8)
Bonds payable, net (Note 8)
Compensated absences (Note 8)
Net pension liability (NOte 8)........ccccoeiiiiiiiiiiieiiieeeeee,

Total noncurrent liabilities...........ccccoocieiiiiiiiiiiciies

Total LiabilitieS......ccceeeiiiiiiiee e

Deferred Inflows of Resources
Deferred inflows for pensions

Net Position
Net investment in capital assets

Restricted for:
Capital QULIAY..........eoiriiiiiiii i
Other purposes
Unrestricted
Total Net POSItioN.........cccooiiiiiiiee e

Business-type Activities —
Enterprise Funds

Unemployment EPA N.C. State N.C.

Compensation Revolving Loan Lottery Turnpike
Fund Fund Fund Authority

— — — 75,323

— — — 25,287

— — 56,718 —

— — — 372,877

— — — 1,178,585

— 585 1,570 73

— 337 1,301 69

— 922 59,589 1,652,214

79,541 35,062 129,790 1,752,696

— 1,229 4,699 251

— 126 1,832 465,144

1,137,388 1,499,995 (1,832) (129,184)

1,137,388  $ 1,500,121  $ — $ 335,960

The accompanying Notes to the Financial Statements are an integral part of this statement.
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State of North Carolina

Governmental
Activities —
Other Total Internal
Enterprise Enterprise Service
Funds Funds Funds

249 249 —

— 75,323 —

— 25,287 —

— 56,718 —

16,943 389,820 —
— — 93

— 1,178,585 —
5,108 7,336 5,442
4,239 5,946 3,015
26,539 1,739,264 8,550
106,969 2,104,058 34,854
15,487 21,666 11,160
67,278 534,380 110,525
180 180 —

1,076 1,076 —
123,946 2,630,313 126,647

$ 192,480 $ 3,165,949 $ 237,172
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State of North Carolina

STATEMENT OF REVENUES,

PROPRIETARY FUNDS

For the Fiscal Year Ended June 30, 2015

EXPENSES AND CHANGES IN FUND NET POSITION

(Dollars in Thousands)

Operating Revenues
Employer unemployment contributions...........
Federal funds..........occviieiiiiiiiiiiieeces
Sales and services.... e
Student tuition and fees, net............cccveeeeenne
Interest earnings on 10ans............cccoceeevieeenne
Rental and lease earnings...........ccccoceveuvveeeenn.
Fees, licenses, and fines .
TOll reVENUES........evviieieiiiiiiie e
INsurance Premiums.........ccooverveeereeneesineennes
Miscellaneous...........ccoovviiiiiiieiiiiiiieeee s

Total operating revenues.............ccccoeevuuees

Operating Expenses
Personal services..........ccccvviiiiieiiiieeeieeee
Supplies and materials............ccoceevniieninnenne
SEIVICES. ..ciiitii ettt
Cost of goods sold..
Depreciation..........ccceviveeeiiiie e
LOttery Prizes........coceeviveiniiiiiiiiceiiec e
ClaiMS. ..o
Unemployment benefits...........coceviiiiincis
Insurance and bonding

Total operating eXpenses. .......c.ccoeevvveennn.
Operating income (loss)

Nonoperating Revenues (Expenses)

Noncapital grants...........ccccveeviiiiiiieeiniieennns
Noncapital gifts, net...
Investment earnings..
Interest and feesS........cooviiiiiiiiiiiie e
INSUranNCe reCOVENIES. .......uvvevreeriiie e
Grants, aid and subsidies
Gain (loss) on sale of equipment.....................
Gain on extinguishment of debt......................
Federal interest subsidy on debt... .
Miscellaneous...........ccccoviiveiniiieiiiiic e

Total nonoperating revenues (expenses)..

Income (loss) before contributions
and transfers........cocccovveiieievcicenn,
Capital contributions .
Transfers in (Note 10)........ccccevvvveeinieeenieeeninenn.
Transfers out (Note 10)........coovciieieeeiiiiiiiieeeennne
Change in net position............ccocevevieeenns
Net position — July 1, as restated (Note 23)......
Net position — June 30..........cccoviiiiiniiiiniiienns

Business-type Activities —
Enterprise Funds

Unemployment EPA N.C. State N.C.
Compensation Revolving Loan Lottery Turnpike
Fund Fund Fund Authority
$ 1,542,264 $ — $ — $ —
10,670 — — —
— 4,177 1,972,215 449
— 19,777 — _
— — — 26
— — 5,200 3,956
— — — 26,265
— 1 71 14
1,552,934 23,955 1,977,486 30,710
— 5,695 18,738 1,351
— 125 1,108 9,807
— 1,431 194,795 2,310
— — — 449
— 31 568 16,130
— — 1,231,238 —
339,139 — — —
— 13 43 386
— 194 3,962 3,375
339,139 7,489 1,450,452 33,808
1,213,795 16,466 527,034 (3,098)
3,225 85,477 — —
3,053 (2,320) 408 2,961
(9,825) — — (55,117)
— — — 15
— (15,411) — —
— — 17) —
253,453 — — —
— — — 11,375
46,018 (65) 2 (79)
295,924 67,681 393 (40,845)
1,509,719 84,147 527,427 (43,943)
— — — 9,733
— 14,584 — 93,680
(1,808) (1,441) (527,427) —
1,507,911 97,290 — 59,470
(370,523) 1,402,831 — 276,490
$ 1,137,388 $ 1,500,121 $ — $ 335,960

The accompanying Notes to the Financial Statements are an integral part of this statement.
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State of North Carolina

Exhibit B-4

Other Total
Enterprise Enterprise
Funds Funds

$ — $ 1,542,264
— 10,670

1,788 1,978,629

15 15

— 19,777

8,266 8,292
111,050 120,206
— 26,265

18,641 18,641
1,260 1,346
141,020 3,726,105
72,650 98,434
3,322 14,362
31,701 230,237
365 814

4,418 21,147

— 1,231,238

16,561 16,561

— 339,139

4,056 4,498
5,564 13,095
138,637 1,969,525
2,383 1,756,580

486 89,188

1,966 1,966
3,069 7,171
(613) (65,555)

— 15
— (15,411)
(91) (108)

— 253,453

— 11,375

10 45,886

4,827 327,980
7,210 2,084,560
11,518 21,251
6,988 115,252
(1,059) (531,735)
24,657 1,689,328
167,823 1,476,621

$ 192,480 $ 3,165,949

Governmental
Activities —
Internal
Service
Funds

64
1,648
21,825
386

315,497

117,973
23,246
81,606

455
19,532

978
17,409
39,569

300,768
14,729

128
865
(23)
150

2,557

199
3,876

18,605
1,151
10,614
(5,819)
24,551
212,621

$ 237,172
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State of North Carolina

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2015

(Dollars in Thousands)

Cash Flows From Operating Activities
Receipts from CUSTOMErS.........uvvviiiiiiiiiiie e
Receipts from federal agencies..
Receipts from other funds............ccccoiiiiiiiiii s
Payments t0 SUPPHIEIS. .....couvieiiiieiieee e
Payments to employees
Payments for prizes, benefits, and claims............c.cccccoviiiiinnns
Payments to other funds..........ccccooviiiiiiiiiiii
Other FECEIPES. ....ei it
Other payments

Net cash flows provided (used) by operating activities...........

Cash Provided From (Used For)

Noncapital Financing Activities
Grant rECEIPLS ....oueiiiiiiieie et
Grants, aid, and subsidies.
Advances from federal unemployment account ..
Payments to federal unemployment account .............ccccveeeenninne
Interest expense and ISSUANCE COSt...........cccveiiereinieeiieerieeeee
Advances from other funds...........ccccooveiiiiiiiiiii

Total cash provided from (used for)
noncapital financing activities............ccccoovvvviiei i

Cash Provided From (Used For)
Capital and Related Financing Activities
Acquisition and construction of capital assets.............ccccccceceeneenne
Proceeds from the sale of capital assets............cccccovvvvvieeeiiinneen.
Transfers from other funds...........cccooiieiiiiiii e
Capital GrantS......c.eeeeeiiiiiiiii e
Capital contributions.............ccoeeiiiiiiii e
Principal paid on capital debt.............ccceeeeiiiiiiieiiie i,
Interest paid on capital debt............ccooieiiiiiiiiii e
Federal subsidy for interest on debt............cccccovviiiiiiiiiiiiiiieen,
INSUFANCE FECOVEIIES. .. euvveiieireeeeeeeeenieesteesneeeneeaaeeseeeseeesneeaseenes
Total cash provided from (used for)
capital and related financing activities.............cccccceeieiiinns

Cash Provided From (Used For)
Investment Activities
Proceeds from the sale/maturities of
non-State Treasurer iNVeSIMENtS..........cccvvveeeinniiiiieee e,
Purchase of non-State Treasurer investments.............cccccvveeeeenne
Purchase into State Treasurer investment pool................ccccceeene
LOBN ISSUANCES. ... .eiiiieeeeciiiiiite ettt e e et e e e e e ee e e s e eibaeeaeeeanes
Loan repayments — interest...........cccoouvveiiiiiiiiiicei e
Loan repayments — principal...........cccccoriieiiiiiniie e
INVESTMENT BAIMINGS. .. eeeveeeeiiee et sieeeseeeseeeeseeeeseeeesneee e
Total cash provided from (used for)
investment activitieS..........covvveieeeeee

Net increase (decrease) in cash and cash equivalents.................
Cash and cash equivalents at July 1, as restated.............ccccccc..

Cash and cash equivalents at June 30

Business-type Activities —
Enterprise Funds

Unemployment EPA N.C. State N.C.
Compensation Revolving Loan Lottery Turnpike
Fund Fund Fund Authority
$ 1,617,969 $ 4,178 $ 1,852,799 $ 29,442
5,897 — — —
— (1,784) (67,538) (7,475)
— (5,868) (18,934) (1,406)
(354,400) — (1,216,421) —
46,123 — 24 —
(94) (114) — (3,411)
1,315,495 (3,588) 549,930 17,150
3,225 85,609 — —
— (15,411) — —
191,724 — — —
(919,257) — — —
(40,614) — — —
— — — 792
— 14,584 — —
(1,808) (1,441) (521,651) —
— — — 15
(766,730) 83,341 (521,651) 807
— (99) (1,090) (48,280)
— — 4 —
— — — 93,680
— — — 9,882
— — — (19,720)
— — — (69,847)
— — — 11,375
— (99) (1,086) (22,910)
— — — 6,722,057
— — — (6,715,965)
— (195,728) — —
— (174,546) — —
—_ 19,416 —_ —_
— 73,628 — —
3,063 (2,649) 655 3,435
3,063 (279,879) 655 9,627
551,828 (200,225) 27,848 4,574
57,274 421,594 21,157 3,510
$ 609,102 $ 221,369 $ 49,005 $ 8,084

The accompanying Notes to the Financial Statements are an integral part of this statement.
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State of North Carolina

Exhibit B-5
Governmental
Activities —
Other Total Internal
Enterprise Enterprise Service
Funds Funds Funds

$ 140,125 $ 3,644,513 $ 35,445

— 5,897 —

— — 279,124
(32,617) (109,414) (146,613)
(70,338) (96,546) (122,495)
(12,079) (1,582,900) (443)
— — (20,586)

806 46,953 531
(14,535) (18,154) (145)
11,362 1,890,349 24,818
486 89,320 128

— (15,411) —

— 191,724 —

— (919,257) —

— (40,614) —

— 792 —
6,988 21,572 10,614
(1,059) (525,959) (5,819)

1,963 1,963 —
8,378 (1,195,855) 4,923
(1,364) (50,833) (28,197)
28 32 3,297

— 93,680 —

— 9,882 —

56 56 —
1,774) (21,494) (158)
(613) (70,460) (23)

— 11,375 —

— — 150
(3,667) (27,762) (24,931)

8,772 6,730,829 —

(9,709) (6,725,674) —

(5,000) (200,728) —

— (174,546) —

— 19,416 —

— 73,628 —

587 5,091 160
(5,350) (271,984) 160
10,723 394,748 4,970
79,545 583,080 87,456
$ 90,268 $ 977,828 $ 92,426

Continued
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State of North Carolina

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS (Continued)
For the Fiscal Year Ended June 30, 2015

(Dollars in Thousands)

Business-type Activities —
Enterprise Funds

Unemployment EPA N.C. State N.C.
Compensation Revolving Loan Lottery Turnpike
Fund Fund Fund Authority
Reconciliation of Operating Income to Net Cash Provided
From (Used For) Operating Activities
Operating income (loss) $ 1,213,795 $ 16,466 $ 527,034 $ (3,098)
Adjustments to reconcile operating income
to net cash flows from operating activities:

[B2=T o] =ToiF= Ui o] o O PP PPTP PP — 31 568 16,130
Pension expense — 142 606 32
Interest earnings on loans classified as investing activity. — (29,777) — —
Nonoperating miscellaneous income (expense) 46,029 — 2 —

(Increases) decreases in assets and deferred outflows:
RECEIVADIES. ....uuiieiiiieiiee et 73,362 — 13,413 (1,213)
Due from other funds...... . (5,062) — (68) (55)
Due from component units — — — —
Inventories............cc....... — — — (829)
Prepaid iteMS. . ..uiii e — — 655 386
NOteS receivable...........ccooiuiiiiiiiiiiie e — — — —
Deferred outflows for penNSIioNS...........cccvvvveeniiiiiieeeeiiiiieeeee — (399) (1,284) (86)

Increases (decreases) in liabilities:
Accounts payable and accrued liabilities...............ccccovvveernnn. (9,743) (131) 8,506 4,800
Due to other funds..........ccocviiieiieii e (473) 4) — 561
Due to fiduciary funds..........c.cocceiiiiiiniiieeeee e — — — 49
Compensated abSENCeS..........cooiviiiieiiiiiiiiie e — 84 498 1)
Unearned reVENUE............ccovviiieeiee et (2,413) — — —
Deposits PAYaDIE........c.uviiiiiiiiiiie e — — — 474
Total cash provided from
(used fOr) OPEratioNS.......cccuveeiiuieeiiie e $ 1,315,495 $ (3,588) $ 549,930 $ 17,150

Noncash Investing, Capital, and Financing Activities
Noncash distributions from the State Treasurer
Long-Term Investment Portfolio and/or other agents................ $ — $ — $ — $ —
Donated or transferred assets .........ccocvveveeeiiieeiiiee e — — — —
Change in construction in progress as a result of accrual

of accounts payable...........ccooviiiiiiiii e — — — 9,787
Gain on extinguishment of debt............ccoccciiiiiiiii i, 253,453 — — —
Assets acquired through the assumption of a liability................... — — 3,536 —
Change in fair value of investments.............cccoccovoiiiiiienicneee (21) 304 (262) 2,482
Increase in receivables related to nonoperating income............... — — — —
Change in securities lending collateral..............ccccccoeoiiiiniieniens 2,497 (17,250) 2,018 (26,613)
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Exhibit B-5

Governmental

Activities —
Other Total Internal
Enterprise Enterprise Service
Funds Funds Funds

$ 2,383 $ 1,756,580 $ 14,729

4,418 21,147 19,532

1,796 2,576 1,259

— (19,777) —

12 46,043 208

(1,165) 84,397 (3,506)

— (5,185) 2,740

— — 185

(59) (888) 89

74 1,115 (4,527)

4 4 —

(2,520) (4,289) (3,709)

5,119 8,551 (2,367)

49 133 (259)

289 870 464

954 (1,459) (20)

8 482 —

$ 11,362 $ 1,890,349 $ 24,818

$ 4,110 $ 4,110 $ 1,998

11,308 11,308 1,151

— 9,787 —

— 253,453 —

— 3,536 —

(1,734) 769 (1,306)

1 1 —

(3,726) (43,074) (2,245)

71





