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STATE OF NORTH CAROLINA

The Honorable Michael F. Easley May 21, 2002
Governor of the State of North Carolina

We herewith submit the Summary of Financial Condition for the State of North Carolina for the
nine months ended March 31, 2002. The financial information within this report is designed to present
the results of financial operations under the budgetary basis of accounting at a summary level.

The Summary of Financial Condition is intended to provide specific analysis of revenues and
expenditures, and serve to point out particular areas of strength, as well as areas where unusual one-time
transactions, changes in accounting, or changes in procedure may result in misleading interpretations by a
casual reader.

Please contact us if you have questions or if you would like more detailed information. We are
committed to providing you and the State with the most reliable and timely financial and economic
information possible.

Sincerely,
Robert L. Powell
State Controller
(919) 981-5454
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SUMMARY OF FINANCIAL CONDITION

March 31, 2002
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At March 31, 2002 and 2001, the reserved and unreserved fund balance was composed of the following (in millions):

Fund Balance:
Reserved:
Savings aCCOUNt.......ccceieiiiieiiie e
Retirees health premiums............cccccveevccveeccnen.
Repairs and renovations............ccccccveeveiveecicnnenn.
North Carolina Railroad acquisition.......................
Disproportionate Share...........c.cccoooeeiiiiiiiieanen.
Disaster Relief..........ccoviiiiiiicce
Budgetary Shortfall Funds..........cccccoviveveeenvennnnen.

Total Reserved........cccovveevcieee i

Unreserved:
Fund Balance - July 1.......cccccooiiiiiiiiniiecciee
Transfer 10 reServes.........occooveeiiiieiiieiiie e
Excess of revenue over (under) expenditures....
Total Unreserved.........ccooiiiiiiiiiiie e

Total Fund Balance...........cccccvevicieee e

2001-02 2000-01
$ 2320 $ 1575
525 69.6

— 24

22.1 325
1.2 1.2
352.6 —
434 385
703.8 301.7
(90.0) —
(321.4) 30.0
(411.4) 30.0
$ 2924 $ 3317
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STATE OF NORTH CAROLINA

SUMMARY OF FINANCIAL CONDITION

March 31, 2002

Revenues - Tax and Non-Tax
General Fund Actual Net Revenues

Expressed In Millions March Year-To-Date Through March
2001-02 2000-01 Change % Change 2001-02 2000-01 Change % Change

Tax Revenues:

Individual Income $ 2713 § 2706 $ 0.7 03% $ 50617 $ 49688 $ 929 1.9%
Corporate Income 165.7 143.9 21.8 15.1% 353.0 322.3 30.7 9.5%
Sales and Use 283.0 234.6 48.4 20.6% 2,702.7 2,570.7 132.0 5.1%
Franchise 1171 123.8 (6.7) (5.4)% 421.8 503.7 (81.9) (16.3)%
Insurance 43.8 41.4 24 5.8% 151.9 139.4 125 9.0%
Piped Natural Gas (1.4) (0.8) (0.6) 75.0% 16.7 314 (14.7) (46.8)%
Beverage 13.9 14.2 (0.3) (2.1)% 1311 127.8 3.3 2.6%
Inheritance 10.3 13.6 (3.3) (24.3)% 80.2 93.0 (12.8) (13.8)%
Privilege License 1.1 0.9 0.2 22.2% 12.2 8.8 3.4 38.6%
Tobacco Products 3.1 3.2 (0.1) (3.1)% 30.7 314 (0.7) (2.2)%
Real Estate Conveyance Excise — — — — 9.0 8.2 0.8 9.8%
Gift 0.5 0.5 — — 4.0 3.2 0.8 25.0%
White Goods Disposal 0.3 0.3 — — 1.9 1.0 0.9 90.0%
Scrap Tire Disposal 0.8 0.8 — — 4.0 23 1.7 73.9%
Other (0.1) 0.2 (0.3) (150.0)% — 0.3 (0.3) (100.0)%
Total Tax Revenue 909.5 847.2 62.3 7.4% 8,981.0 8,812.3 168.7 1.9%
Non-Tax Revenue:

Treasurer's Investments 5.8 11.0 (5.2) (47.3)% 103.2 132.6 (29.4) (22.2)%
Judicial Fees 9.6 104 (0.8) (7. 7% 82.1 81.3 0.8 1.0%
Insurance — — — — 11.9 11.8 0.1 0.8%
Disproportionate Share — — — — 107.0 109.1 (2.1) (1.9)%
Highway Fund Transfer In — 3.4 (3.4) (100.0)% 10.4 10.2 0.2 2.0%
Highway Trust Fund Transfer In — — — — 171.7 170.0 1.7 1.0%
Other 10.8 19.1 (8.3) (43.5)% 181.5 149.6 31.9 21.3%
Total Non-Tax Revenue 26.2 43.9 (17.7) (40.3)% 667.8 664.6 3.2 0.5%
Total Tax and Non-Tax Revenue $ 9357 $ 8911 $§ 446 50% $ 96488 $ 94769 $ 1719 1.8%

Note that the table represents net tax and non-tax collections and not gross collections. When compared to the prior year through March 31, actual
tax and non-tax revenues increased by $171.9 million, or 1.8%. The net, or actual, tax and non-tax revenues through March 2002 of $9,648.8 million
were less than the projected revenues by $594.9 million.

$95.1 million for inventories reimbursement to local governments, not previously paid in April 2001, was repaid in July 2001 from the Governor
Easley escrow fund (Executive Order #3).

Per Easley’s Executive Order #19, issued February 5, certain funds are being escrowed to use if necessary to address the budget shortfall for the
2001-02 fiscal year. The additional revenue received under this order is reported as a Non-Tax Revenue. Budgetary projections have not been
revised to reflect this revenue. Through March 2002, $80 million was transferred in from the highway trust fund and approximately $15 million
transferred in from various other funds to possibly address the budget shortfall. If these additional dollars are not taken into account, actual revenues
through March 2002 fall below projected revenues by $689.9 million.

Major components of tax and non-tax revenues that increased from the prior year through the end of March 2002 included:
e $132.0 million for Sales and Use Tax;
e $92.9 million for Individual Income Tax; and
e $30.7 million for Corporate Tax.
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STATE OF NORTH CAROLINA

SUMMARY OF FINANCIAL CONDITION

March 31, 2002

GENERAL FUND NET TAX AND NON-TAX REVENUES AND TRANSFERS IN
BUDGET VS. ACTUAL

(Expressed In Millions) Current Month Year-To-Date
Projected Projected

Monthly Percent Monthly Percent

Budget Actual Variance Realized Budget Actual Variance Realized
Tax Revenue
Individual Income [1] $ 3341 $ 2713 $ (62.8) 812% $ 54411 $ 50617 $(379.4) 93.0%
Corporate Income [2] 187.5 165.7 (21.8) 88.4% 437.6 353.0 (84.6) 80.7%
Sales and Use 292.2 283.0 (9.2) 96.9% 2,836.6 2,702.7 (133.9) 95.3%
Franchise 133.6 117.1 (16.5) 87.6% 4452 421.8 (23.4) 94.7%
Insurance 42.6 43.8 1.2 102.8% 140.0 151.9 1.9 108.5%
Piped Natural Gas 1.9 (1.4) (3.3) (73.7%) 31.9 16.7 (15.2) 52.4%
Beverage 13.4 13.9 0.5 103.7% 130.3 1311 0.8 100.6%
Inheritance 10.8 10.3 (0.5) 95.4% 97.8 80.2 (17.6) 82.0%
Privilege License 1.2 1.1 (0.1) 91.7% 11.4 12.2 0.8 107.0%
Tobacco Products 34 3.1 (0.3) 91.2% 30.6 30.7 0.1 100.3%
Real Estate Conveyance Excise — — — — 9.0 9.0 — 100.0%
Gift 0.7 0.5 (0.2) 71.4% 3.3 4.0 0.7 121.2%
White Goods Disposal 0.3 0.3 — 100.0% 1.9 1.9 — 100.0%
Scrap Tire Disposal 0.8 0.8 — 100.0% 4.0 4.0 — 100.0%
Freight Car Lines — 0.1 0.1 — — 0.1 0.1 —
Other — (0.1) (0.1) — — — — —
Total Tax Revenue 1,022.5 909.5 (113.0) 88.9% 9,620.7 8,981.0 (639.7) 93.4%
Non-Tax Revenue
Treasurer's Investments 15.1 5.8 (9.3) 38.4% 119.8 103.2 (16.6) 86.1%
Judicial Fees 9.2 9.6 0.4 104.3% 84.4 82.1 (2.3) 97.3%
Insurance 0.1 — (0.1) — 291 11.9 (17.2) 40.9%
Disproportionate share — — — — 107.0 107.0 — 100.0%
Highway Fund Transfer In — — — — 10.4 10.4 — 100.0%
Highway Trust Fund Transfer In — — — — 171.7 171.7 — 100.0%
Other [3] 12.9 10.8 (2.1) 83.7% 100.6 181.5 80.9 180.4%
Total Non-Tax Revenue 37.3 26.2 (11.1) 70.2% 623.0 667.8 44.8 107.2%
Total Tax and Non-Tax Revenue $10598 $ 9357 $ (124.1) 88.3% $10,243.7 $ 9,648.8 $(594.9) 94.2%

[1] Individual Income Tax collections are reported net of the following transfer(s) :

2001-02 2000-01
Current Year-To- Current Year-To-
Month Date Month Date
Individual Income Tax, Reported Net $ 2713 $5061.7 $ 2706 $ 4,968.8
Local Government Tax Reimbursement — 129.0 — 129.0
Individual Income Tax, Adjusted for Transfers $ 2713 $519.7 $ 2706 $ 5,097.8
[2] Corporate Income Tax collections are reported net of the following transfer(s) :
2001-02 2000-01
Current Year-To- Current Year-To-
Month Date Month Date
Corporate Income Tax, Reported Net $ 1657 $ 3530 $ 1439 $ 3223
Public School Building Capital Fund — 34.6 — 40.4
Critical School Facility Needs Fund — 7.5 — 7.5
Local Government Tax Reimbursement — 101.5 — 101.5
Executive Order #3 — 95.1 — —
— 238.7 — 149.4
Corporate Income Tax, Adjusted for Transfers $ 1657 $ 5917 $§ 1439 § 4717

[3] Non-Tax Revenue-Other: In February 2002, $80 million was transferred in from the Highway Trust Fund. These dollars may

be used to address the budget shortfall. Budgetary projections have not been revised to reflect this transfer in.
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STATE OF NORTH CAROLINA

SUMMARY OF FINANCIAL CONDITION

March 31, 2002

Expenditures

Actual appropriation expenditures through March 31, 2002, exclusive of appropriation expenditures for capital improvements funded by bond

proceeds, were greater than actual appropriation expenditures through March 2001 by $523.3 million, or 5.5%.

(Milions h
$10,000 - General Fund Actual
$9,000 - Expenditures Year-To-Date
$8,000 -
$7,000 + N 2001-02
$6.000 - 02000-01
$5,000 -
$4,000 +
$3,000 +
$2,000 |
$1,000 +
L Current Operations Capital Improvements Debt Service Y,

Expenditures for current operations (exclusive of expenditures for capital improvements and debt service) through March 2002 were greater than
such expenditures through March 2001 by $552.5 million, or 6.0%. Fiscal year 2000-01 General Government appropriation expenditures of $(222.4)

million include a disaster relief carryforward receipt of $541.9 million.

General Fund Actual Appropriation Expenditures — Year-To-Date Through March

Expressed in Millions

Current Operations:
General Government
Education
Health and Human Services
Economic Development
Environment and Natural Resources

Public Safety, Correction, and Regulation

Agriculture
Operating Reserves/Rounding
Total Current Operations
Capital Improvements:
Funded by General Fund
Debt Service

Capital Improvements:
Funded by Bond Proceeds
Total Expenditures

Percent of Total

receipts that exceed authorized expenditures.

[A negative appropriation expenditure indicates that a budget code has non-appropriated authorized

]
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Percent Expenditures

2001-02  2000-01 _ _Change _Change 2001-02 _ 2000-01
198.8 § (2224) § 4212  (189.4%) 1.9% (2.2%)
5,897.6 5,850.3 47.3 0.8% 57.8% 57.8%
2,468.6 2,223.5 2451 11.0% 24.2% 22.0%
429 56.7 (13.8)  (24.3%) 0.4% 0.6%
134.5 147.9 (13.4) (9.1%) 1.3% 1.5%
1,003.5 1,042.3 (38.8) (3.7%) 9.8% 10.3%
35.6 39.4 (3.8) (9.6%) 0.3% 0.4%
32.0 123.3 (91.3)  (74.0%) 0.3% 1.2%
9,813.5 9,261.0 552.5 6.0% 96.1% 91.4%
— 57.5 (57.5) (100.0%) — 0.6%
156.7 128.4 28.3 22.0% 1.5% 1.3%
9,970.2 9,446.9 523.3 5.5% 97.7% 93.3%
239.4 680.0 (440.6)  (64.8%) 2.3% 6.7%
$10,2096 $10,1269 $ 827 0.8%  100.0% 100.0%



STATE OF NORTH CAROLINA

SUMMARY OF FINANCIAL CONDITION

March 31, 2002

General Obligation Debt - General Fund and Highway The schedule below includes only bonds issued through

Fund March 31, 2002.

The following schedule presents principal payment requirements for SCHEDULE OF BOND PRINCIPAL PAYMENT REQUIREMENTS

the General Fund and the Highway Fund. This schedule is exclusive GENERAL OBLIGATION BONDS

X . . (Expressed in Thousands )
of defeased debt involving advance refundings where the proceeds Payable from:
were placed in an irrevocable trust with an escrow agent in an General  Highway Total
. . . Fund Fund Principal

amount sufficient to provide for all future debt service payments on Revenues  Revenues Regquirements

the refunded bonds. The amount of authorized, but unissued bonds 2001-2002 Requirements:

was $413 b||||on aSOfMarCh 31,2002 September2001......... $ 12,000 $ — $ 12,000
February2002............. 28,000 — 28,000
March 2002 54,895 — 54,895
April 2002. 40,800 — 40,800
May 2002.. 1,910 16,675 18,585
June 2002... 25,965 — 25,965

Totals—2001-2002........ 163,570 16,675 180,245
Future Years' Requirements:

2003.... ,297 16,675 201,972
2004 .... ,143 16,675 201,818
2005.... ,503 16,675 202,178
2006 ,315 16,675 201,990
2007 ,311 16,675 201,986
2008.... ,580 16,675 204,255
20009.... ,395 16,675 204,070
2010 ,550 16,675 204,225
2011 525 16,675 204,200
2012.... ,500 16,675 204,175
2013.... ,480 16,550 179,030
2014 465 — 162,465
2015 ,450 — 162,450
2016 ,430 — 162,430
2017 ,500 — 162,500

2018 ,500 — 144,500
2019.... ,400 — 88,400
Totals —All 914  $199,975 $ 3,272,889
Less
Unam ortized Discount.. (3,081) — (3,081)
Total Principal, Net......... $ 3,069,833 $199,975 §$ 3,269,808

Outstanding Principal

June 30,2002 $ 3,089,563
Bonds Unissued — Total Authorized, Issued, and Unissued
March 31, 2002
(Expressed in Thousands)
School Higher Highway

Authorized: Date Construction Education Construction Clean Water Natural Gas Total
School Construction 11/5/96 $ 1,800,000 § — $ — $ — $ — $ 1,800,000
Highway Construction .. 11/5/96 — — 950,000 — — 950,000
Clean Water ... 11/3/98 — — — 800,000 — 800,000
Natural Gas .... 11/3/98 — — — — 200,000 200,000
University/Community College ... 11/7/00 — 3,100,000 — — — 3,100,000

Total Authorized 1,800,000 3,100,000 950,000 800,000 200,000 6,850,000
Issued:
Public School Building Series 1997A ............. 3/1/97 450,000 — — — — 450,000
Highway Bonds, Series 1997A 11/1/97 — — 250,000 — — 250,000
Public School Building Series 1998A ............. 4/1/98 450,000 — — — — 450,000
Public School Building Series 1999 4/1/99 450,000 — — — — 450,000
Public Improvement, Series 1999A ... 9/1/99 — — — 172,400 5,000 177,400
Public Improvement, Series 1999B ... 9/1/99 — — — — 20,000 20,000
Public Improvement, Series 1999C 10/1/99 — — — 2,600 — 2,600
Public Improvement, Series 2000A ... 9/1/00 295,000 — — — 5,000 300,000
Public Improvement, Series 2001A ... 3/1/01 100,000 250,000 — 30,000 — 380,000
Public Improvement, Series 2002A ... 3/1/02 20,097 109,617 — 74,686 — 204,400
Public Improvement, Series 2002B ... 3/1/02 — — — — 35,000 35,000

Total Issued 1,765,097 359,617 250,000 279,686 65,000 2,719,400
Bonds Unissued — March 31, 2002 .......... $ 34,903 $2,740,383 § 700,000 $ 520,314 § 135,000 $4,130,600
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STATE OF NORTH CAROLINA

SUMMARY OF FINANCIAL CONDITION

March 31, 2002

Summary Information - Highway Fund and Highway Trust Fund

HIGHWAY FUND AND HIGHWAY TRUST FUND
COMPARATIVE STATEMENT OF NET COLLECTIONS
For the Months of March 2002 and 2001, and the Nine Months Ended March 31, 2002 and 2001

(Expressed in Millions)

Highway Fund

Motor Fuels Tax

Motor Vehicle License Fees

Driver License Fees

Motor Fuels and Qil Inspection Fees
Other

Subtotal - Highway Fund

Highway Trust Fund
Highway Use Tax

Motor Fuels Tax

Title Fee

Motor Vehicle Lease
Registration

Lien Recording

Subtotal - Highway Trust Fund

Payables and Receipts
Special Registration Plate Fund

Transportation Authority/TransPark

Other Receipts
Subtotal - Payables and Receipts

Safety Inspection and Exhaust Emission

Recreation and Natural Heritage Trust Fund

Month Year-To-Date

Percent Percent

2001-02  2000-01 Change Change 2001-02 2000-01 Change Change
$ 629 $ 621 $ 08 13% $ 6563 $ 6370 $ 19.3 3.0%
18.9 20.0 (1.1) (5.5%) 203.7 198.4 53 2.7%
5.6 6.3 0.7) (11.1%) 50.7 491 1.6 3.3%

0.9 0.9 - - 9.5 95 - -

3.9 3.7 0.2 54% 31.9 271 4.8 17.7%
92.2 93.0 (0.8) (0.9%) 952.1 9211 31.0 3.4%
41.4 43.9 (2.5) (5.7%) 3751 363.5 11.6 3.2%
215 20.7 0.8 3.9% 219.2 212.8 6.4 3.0%
6.8 7.3 (0.5) (6.8%) 574 57.8 (0.4) (0.7%)
2.8 35 (0.7) (20.0%) 322 37.0 (4.8) (13.0%)
0.8 0.8 - - 7.2 7.3 (0.1) (1.4%)
0.1 0.2 (0.1)  (50.0%) 15 1.6 (0.1) (6.3%)
734 76.4 (3.0) (3.9%) 692.6 680.0 12.6 1.9%

0.3 0.2 0.1 50.0% 22 2.1 0.1 4.8%

0.3 0.2 0.1 50.0% 2.0 1.7 0.3 17.6%

0.3 0.4 (0.1) (25.0%) 3.2 3.2 - -

0.2 0.2 - - 1.7 1.7 - -

1.1 1.0 0.1 10.0% 59 46 1.3 28.3%

22 2.0 0.2 10.0% 15.0 13.3 1.7 12.8%

$ 1678 $ 1714 $ (3.6) (21%) $1,659.7 $16144 $ 453 2.8%
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