Office of the State Controller

OFFICIAL MEMORANDUM

To: Fiscal Officers

From: Anne Godwin, Deputy State Controller ()/w p{‘{oaﬂ_uw)
Date: May 1, 2017
Subject: 2017 Governmental Fund Capital Assets Reconciliation

The Office of the State Controller (OSC) is implementing a change effective for the 2017 fiscal
year for the reconciliation of (GASB 5100) governmental fund capital assets. Issues in the Fixed
Asset System (FAS) such as the use of incorrect expenditure accounts, entering incorrect asset
cost, combining assets, and retiring the components of an asset have increased over the past
several years. These issues have led to CAFR compilation problems with reporting assets
correctly as well as depreciating the assets. The data recorded in the FAS must be accurate
and complete.

To facilitate the year-end process for capital assets, agencies will be required to complete the
attached capital asset package. This package includes a reconciliation certification of the
activity in FAS as well as a modified worksheet for Changes in Capital Assets. Agencies will use
available fixed asset reports in XTEND and/or XPTR to confirm the current year activity. This
package must be completed by July 13, 2017 and emailed to CAFR@osc.nc.gov.

All primary governmental agencies are required to record their ending capital asset balances in
the North Carolina Accounting System (NCAS). In addition, agencies are required to complete
CAFR worksheet 201-Changes in Capital Assets which is in the year-end CAFR package.
Instructions to assist agencies in entering their capital asset ending balances in NCAS are
attached.

Should you have any questions, please contact your financial analyst or Virginia Sisson at 919-
707-0530 or virginia.sisson@osc.nc.gov.

Attachment 1 Attachment 2
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instructions

		Office of the State Controller

		2017 Governmental Fund Capital Assets Reconciliation

		for Primary Government Agencies using the NCAS Fixed Asset System (FAS)



				Due Date: July 13, 2017



		General Instructions

		–		Review the following capital asset reports as of June 30, 2017



				FA500-A Cap Cost Adj-PY

				FA500-B Cap Acquisition

				FA500-C Cap Retirement

				FA500-D Cap Transfer In

				FA500-E Cap Transfer Out

				FA500-G Cap Prior Yr Acq

				FA500-9 Invalid Expend 



		–		Complete worksheet 201-Changes in Capital Assets

				NOTE:  For this interim package, you do not need to provide the beginning balances or ending balances of 

				            the assets.  You will for the final CAFR package. 

		–		Answer the questions on the certification tab based on your review of the above reports. 

		–		Complete the explanations tab as necessary. 



		–		Email completed package to cafr@osc.nc.gov by July 13, 2017.

































































































definitions

		Office of the State Controller

		2017 Capital Assets Reconciliation

		Capital Asset Definitions

		Asset Interface

		–		The asset interface provides a quick and efficient way to input assets. 

				The interface populates the fields in the FA module by loading pertinent 

				information from AP, PS and GL modules.  Using the interface reduces the risk

				of errors made by manual entry.  



		Acquisition

		–		Current year acquisition

				Capital assets that are aquired through purchsase in the current fiscal year and are 

				recorded in FAS during the current fiscal year. (This would also include donations.)

		–		Prior year acquisition

				Additions to the FAS in the current fiscal year, but which had a prior year 

				acquisition date. 

		Retirement

		–		Capital assets that have been sold, removed from service or sent to state surplus 

				and have been retired from FAS.



		Transfers In and Out

		–		Between Assets - Assets transferred from one asset type to another asset type

				during the current fiscal year. 

		–		Within an Agency - Assets transferred to/from one location to another location.  

				Assets transferred to/from one GASB to/from another GASB.  

				(i.e.  From governmental fund to proprietary fund)

		–		Between Agencies - Assets transferred to/from your agency and another agency. 

		Prior Year Cost Adjustments

		–		Cost adjustments to assets recorded in previous fiscal years in FAS.  

		7999 Assets

		–		The asset account number assigned when the asset is recorded incorrectly in FAS. 

		Object Code Changes

		–		Changing the object code of an asset from one caption to a different caption. 

		Caption Codes

		1		Land

		2		Art/Lit/artifacts ND

		3c		Other Intangible assets

		4		Buildings

		5		Machinery and Equipment

		6		Art/Lit/artifacts

		7		General Infrastructure

		9		Computer software 

		10		Patents  

		11		Intangible Assets





201

				                                                               Office of the State Controller                                                                																																						

				2017 CAFR Worksheets

				CHANGES  IN  CAPITAL ASSETS (201)

				Current Year Activity Reconciliation

				for Primary Government Agencies using the NCAS Fixed Asset System (FAS) only



																				 				Agency No:

																								Agency Name:

				GASB Fund No:				5100																Preparer/Phone:

																								Email:







												Prior				Current Year Assets Transferred In								Additions												Decrease In

												Year								Current Year																CIP

								Balance				Asset								Assets				Purchased				Donated								(Column must				Balance

				Description				July 1, 2016				Adjustments								Transferred Out				Additions				Additions				Retirements				Net to Zero)				June 30, 2017

								A				B				C				D				E				F				G				H				I

				Capital assets, non-depreciable:

		1		     Land  and permanent easements

		2		     Art, literature, and artifacts

		3		3.  Construction in progress

		3a		3a. Computer software in development

		3b		3b. Patents in development								 												0.00

		3c		     Other intangible assets

				Capital assets, depreciable:

		4		     Buildings

		5		     Machinery and equipment

		6		     Art, literature, and artifacts

		7		     General infrastructure								 

		8		8.  NC DOT Highway Network

		8a		8a. NC Toll Road System

		9		     Computer software   

		10		     Patents  

		11		     Other intangible assets

				Total Capital Assets						0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

												 																																		-
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certification

				Office of the State Controller

				2017 Capital Asset Reconciliation Certification



				Agency No:

				Agency Name:

				Preparer/Phone:

				Email:



				Questions

		1)		Do you use the FA interface from AP?  If not, please explain on the explanations tab. 

						Yes						No

		2)		Have all current year asset acquisitions been recorded in FAS by AP interface or manual entry?

						Yes						No

		3)		Do you agree with the additions on the FA500-B Cap Acquisition report?

						Yes						No 

		4)		Do you agree with the costs that have been recorded in FAS for the acquisitions?  

				     (i.e.  Check for placement of decimals.  5000.00 entered by mistake as 500000.)

						Yes						No

		5)		Have all current year asset retirements been recorded in FAS? 

						Yes						No

		6)		Do you agree with the retirements on the FA500-C Cap Retirement report?

						Yes						No

		7)		Do you have any assets in invalid expenditure accounts (FA500-9 report)?  

						Yes						No

				     If yes, have they all been moved to the correct asset accounts?

						Yes						No

		8)		Do you agree with the prior year acquisitions reported on the FA500-G Cap Prior Yr Acq report?

						Yes						No

		9)		Do you agree with the transfer in/transfers out on the FA500-D Cap Transfer In and 

				FA500-E Cap Transfer Out reports? 

						Yes						No

		10)		Do you agree with the current year cost adjustments on the FA500-A Cap Cost Adj-PY report?

						Yes						No



				All No answers must be explained on the explanation tab. 



				I hereby certify that we have verified all of the above Fixed Asset reports and reconciled the 2017 

				capital assets for [Insert agency name here.]





				Printed Name								Signature



				Title								Date









explanations

		Office of the State Controller																										

		2017 Capital Assets Reconciliation





																		Agency No:

																		Agency Name:

																		Preparer/Phone:

																		Email:





		Question				Explanation





























































































































































































































































































































notes

																																NOTE:  in xptr, the FA500 series reports are 

				Do you use the FA interface from AP?  If not, why?																												for current year activity.

				Have all current year asset acquisitions been recorded in FAS either by AP interface or manual entry?																												the FA500 letter reports are capital assets only

				     Do you agree with the costs that have been recorded in FAS for the acquisitions?  i.e. check for decimals in wrong place																												the FA500 number reports are capital assets

				Have all current year asset retirements been recorded in FAS?																												and inventory assets together

				Do you have any assets in the 7999 suspense account?  (copy of 7999 report)

				Do you agree with the object code changes that are on the object report? 

				Do you agree with the prior year acquisitions that are on the py report? 

				Do you agree with the transfers in/out for your agency on the transfer report?

				Do you agree with the current year asset adjustments? 

				Things to look out for:

				transfers should only be actual transfers from one agency to another 

				make sure the correct account number is used (last 4 digits of account)

				ex.  534521 should be entered as 4521 and not 5345

				if you want to combine several assets into one asset, don't retire

				the individual assets.  Contact OSC support services to have the FA team

				delete the assets and then you make cost adjustment to one asset.






1.

Capital Asset NCAS Entries for Primary Government Funds

(GASB 5100)

You will need to record your June 30, 2017 balances in NCAS for all capital assets. These
balances will be obtained from the ASSETSUM section of the report titled, FA Capital Asset
Activity, located in xptr. You will use the balances in the Ending Balance column.

DATE: 7/22/2016 STATE O F NORTH CAROLINA PAGE: 7
REPOR T: ASSETSUM PRE LIMINARY CAPITAL ASSETS SUMMARY A CTIVITY LIST
FORFIS CALYEAR: 2016
COMPA NY: C-FA-CAPITAL-AS SET-ACTIVITY
BEGINNING ASSET ASSET ASSETS ASSETS PRIORYEAR ASSET COMPUTED ENDING

AccT BALANCE ADDITIONS ADJUSTMENTS TRANSFER IN TRANSFER OUT ADDITIONS ~RETIREMENTS ~ ENDBALANCE ~ BALANCE DIFFERENCE
7000 609,593.85 0 0 0 0 0 0 £09,593.85 £09,593.85 0
7100 49,966,234.61 0 0 0 0 0 39,358.00  49,926,876.61  49,926,876.61 0
7290 73,678.51 0 0 0 0 0 0 73,678.51 73,678.51 0
7310 98,891.85 0 0 0 0 0 5,146.75 93,745.10 93,745.10 0
7320 17,678,799.17 516,057.18 0 0 -49,288.33  439,967.95 2,445,144.92  16,140,391.05  16,140,391.05 0
7330 811,668.73 23,954.00 0 0 -159,306.29 0 141,836.59 534,479.85 534,479.85 0
7530 180,566.66 0 0 0 0 0 19,085.58 161,481.08 161,481.08 0

TOTAL 69,419,433.38 540,011.18 0 0 -208,594.62  439,967.95 2,650,571.84  67,540,246.05  67,540,246.05 0

NOTE: your construction in progress (CIP), computer software in development (CSID) and
patents in development (PID) balances are not in FAS. These balances will be obtained from
your separately maintained records for these assets.

Here are a few items to be aware of when recording your entry in NCAS:

a. Use 6/30/17 effective date.

b. Usea31doclD.

c. Use a 31 accounting rule.

d. Debit (DR) all of your assets.

e. Use 340000 - Investment in Property account as your credit (CR) offset.

Asset accounts used in NCAS are available on the OSC website at the link below:

https://www.osc.nc.gov/127xxx-capital-assets




https://www.osc.nc.gov/127xxx-capital-assets



EXAMPLE OF CAPITAL ASSET ENTRY:

Budget Code:

BUDGETARY CONTROL ENTRY

DOCUMENT ID: 1:4

310001 ¢ 7]

Page 1 of

TYPE OF ENTRY: APP CODE: T
JOURNAL YOUCHER TOTAL DEBITS: $  67.640.246.05
BUDGETTRANSFER [ ] GL EFFECTIVE DATE: [0 6/3(0117|
BUDGET CREATION 1] DATA TYPE CODE: | 2] TOTAL CREDITS:  § _ 67,640,246 05
ENCUMBRANCE ADJ  [] CLOSED PERIOD ADJ: ||
COMMITMENT ADJ ] Data Type 1 Total  §

Line DR LINE ACCT

COMPANY ACCOUNT CENTER AMOUNT CR DESCRIPTION RULE

1401 |[127000 1000 609,593785 [DR land 31

1401 127100 1000 49 926 876761 |DR building 31

1401 |[127290 1000 73678751 DR other sfructures 31

1401 127310 1000 93745710 [[DR furniture 31

1401 |[127320 1000 16,140,391705 |DR equipment 31

1401 [[127330 1000 534.479785 |[DR |motor vehicles 31

1401 [[127530 1000 161,481]08 |[DR]| computer software | 31

1401 [[127800 1000 100,000{00 |DR cip 31

1401 [340000 1000 67,640,246705 | CR] investmentin property | 31

L

L

L
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JUSTIFICATION: To record June 30, 2017 capital asset balances in NCAS

Prepared by:

Date:

Annrnved e

[lata-

3. All entries must be recorded in NCAS by the date your CAFR package is due.






EXAMPLE OF COMPLETED WORKSHEET 201 IN CAFR PACKAGE:

Office of the State Controller
2017 CAFR Worksheets
CHANGES IN CAPITAL ASSETS (201)

MA - State Health Plan

Agency Ma: b
HAgency Mame: Dffice of the State Controller
GASE Fund Na: 5100 F'reparen'F'hone:'
Email: r -
Fsee cusor Grer cell LT e CoaTTren
Prior Current |

Additions ‘ Decrease In ‘

CIP

|
Year Year Current Year
Balance Asset Aszsets Assets | Purchased Donated [Column must Balance
Description July 1. 2016 | Adjustments| Transferred [ransferred Ou|  Additions Additions Retirements | Met to Zero] | [June 30, 2007
A B C 1] E F G H 1

Capital assets, non-depreciable:

1. Land and permanent easen 603,533 85 03,593 85
L

2. A, literature, and artifacts
r

3. Construction in pragress

3a. Computer software in deve
r

3b. Patents in development

3e. Otherintangible assets

Capital assets, depreciable:

4. Building= 43,966.234.61 (33.355.00) 43,926,576 61

5. Machinery and equipment _ 18.583.353.75 433,967.95 (208.534.62) 540.011.18 (2.592.128. 26) 16.765.616.00
L

6. Art, literature, and arifacts

7. General infrastrcture 73.678.51 T3.678.51

8. NCDOT Highw ay Metwark

Sa. NC Toll Boad System

3. Computer saftw are 150 566,66 (13,085.58) 161,481.058
L

10.Patents

T1.0ther intangible assets

Total Capital Assets 63.413.433.38 433,967.95 (208,554.62] S40.011.18 (2,650.571.84) 67,540,246.05
Worksheet 430BTA must be completed






